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Growing together with you

The year 2005 was an exceptional year for Buduchnist Credit Union exceeding all of our expectations
for growth, financial strength and community involvement.

Throughout the year our members borrowed and invested at record levels. Total member loans funded
surpassed $96 million. Consequently, our loans portfolio increased 11.4% reaching $306 million.
Similarly, members’ deposits increased by $20 million to $296 million. Our members also invested an
additional $17 million in other financial instruments including stocks, bonds and mutual funds with
BCU’s Wealth Management staff through our partners, the Credential Group. As a result, our wealth
management assets virtually doubled surpassing $35 million, while Buduchnist Credit Union assets
grew an impressive 10% or $31 million to surpass $347 million.

In 2005, we welcomed 1,147 new members to the Buduchnist family, 938 of which were members under
the age of 50 with personal and business accounts.

The substantial growth of the Credit Union required that we review how quickly and efficiently we deal
with you, our members and the matters that mean most to you. After planning, extensive preparation
and requisite training, Buduchnist introduced a new organizational structure in November 2005, which
enables you to deal with one Financial Services Officer for all of your financial needs including: new
accounts, registered and non-registered investments, credit including loans and mortgages, credit cards,
ATM cards, to name a few. You are invited to come in and meet with your new Financial Services
Officer. Our renovations of the Bloor Street branch will also help make your visit to Buduchnist that
much more convenient. Buduchnist is pleased to introduce this new partnership — one on one,
professional service to meet your financial needs efficiently and effectively.

The financial performance of Buduchnist Credit Union demonstrated not only a year of exceptional
growth, but also one of strength. Our increase in revenue of $1.7 million was due principally to the
increased volume of member loans. The increase of $400,000 in interest expense was due to the larger
volume of deposits in 2005. An increase in other income of $250,000 was primarily a result of net
revenues generated on assets administered by BCU’s Wealth Management Department. The net result
for 2005 was a solid increase in earnings before operating expenses of $1.2 million, reaching $8.7 million.

Buduchnist Credit Union recorded net earnings before taxes and dividends of $3.5 million or 1.07% of
average assets, $1.7 million more than in 2004. Of these total earnings, $731,000 was returned back to
you, our members in the form of dividends including: 3.00% on Membership Shares, 3.50% on Bonus
Shares and a patronage dividend of $1.00 for each $1,000 of business that members maintained with
Buduchnist throughout the year. Since the introduction of our Patronage Plan in 1997 your Credit
Union has returned $5.7 million of profits back to you, our member-owners.

After income taxes, Buduchnist Credit Union recorded net earnings for the year of $2.2 million. As a
result, at December 31, 2005 members’ equity stood at $29.3 million or 8.44% of assets, well in excess
of the required regulatory capital of 5.0%.



Financial success translates into the enrichment and encouragement of the community through the
support of Buduchnist Credit Union and BCU Foundation. In addition to the annual graduation of our
students from Ukrainian heritage programs (“matura”), St. Nicholas Day celebrations, wealth
management seminars for grade eight students in our Ukrainian Catholic schools, in 2005 Buduchnist
purchased required textbooks for students of the Ukrainian language program at Toronto’s Josyf
Cardinal Slipyj School.

In July and August, Buduchnist sponsored various activities during the Ukrainian Youth Association —
SUM and Ukrainian Youth Association — PLAST summer camps, continued its corporate sponsorship
of the Bloor West Village Ukrainian Festival and supported numerous golf tournaments held as
fundraisers for a variety of worthwhile causes within the community.

On Canada Day, July 1, Buduchnist Credit Union was proud to be the main sponsor of the inaugural
“Zolotyj Klen” Music Festival and welcome Taras Petrynenko to Canada. T. Petrynenko earned special
attention as a supporter and performer in Independence Square in Kyiv, Ukraine during the Orange
Revolution and as the principal performer at the inauguration of the President of Ukraine, Viktor
Yushchenko in January, 2005.

Understanding the importance of connecting Ukrainians world wide, in the summer of 2005
Buduchnist Credit Union supported projects through the Ukrainian World Foundation, one of which
sent Canadian instructors to Ukraine as part of an exchange program. Buduchnist continued its
financial support of the Ukrainian World Congress, which responds to the needs of ethnic Ukrainians,
with a recent focus on the Eastern diaspora and new immigrants now residing in Europe.

Many equally worthwhile community projects and events were supported by your Credit Union
throughout the year, some of which are highlighted on subsequent pages of this report. Although too
numerous to list, we are very proud of all of our community partnerships.

2005 was an exceptional year for Buduchnist Credit Union in terms of growth, strength and community
support. On behalf of the Board of Directors, committees and staff, we express our sincere appreciation
to you, our members. Thank you for your business, for your confidence and for the pride that you
express in your Credit Union each and every day. Together we make a difference. Together....we all
win!

B N o Lot
Theodosij Buyniak Oksana Prociuk Ciz
Chairman of the Board Chief Executive Ofﬁcer



PocTremo pazom 3 Bamu

2005 pik 6yB nHajgzBuuanHuMm s KpepuroBoi Crinku ByaydnicTs, mepeBepimBIIM BCi HaImi
CHofliBaHHSI pOCTY, (DiHAHCOBOI CUJIN i TPOMAJICHKOI TiSTbHOCTH.

IIporsirom poky Hallli WIeHU MO3WYaIIA Ta iHBeCTyBaiIu Oe3npereieHTHI cyMu. YIJIeHChKi MO3UKU
nocsiti $96 mutH. B pesynbrari mosukm 3pociu Ha 11.4%, mocsraysim $306 mutH.  UseHCBKI
neno3uTu 3pocin Ha cymy $20 murH. — 70 $296 M. Harmi gjieHr TakKoXK iHBECTYBAJIH TOIaTKOBHUX
$17 murH. B iHOM (piHAHCOBI IHCTPYMEHTH, BKIIIOUAIOUN aKIlil, OOHIH i CIJIbHI (POHAM Yepe3 Halll
Bijjiiy1 ynpasilinHsS MaiiHOM i Hamoro naptHepa Credential Securities. Bracmifjok 1iporo aktusu
Bi[TiJTy yIpaBIliHHS MAMHOM TTOJBOTIHUCS, TIepeButimBIig $35 mita. OpHouacHo aktuer KpenuroBol
Crinku Bynyunicts 3pociu Ha 10% a60 $31 mutH., nepeButimsiim cymy $347 MiH.

Y 2005 poui Byayunicts mpuiiHsiia mo cBoe€i poaunu 1,147 HOBUX UJieHIB 3 OCOOMCTHMH Ta
OM3HECOBUMHM paxyHKaMmu, 3 skux 938 useniB Mmoot 3a 5O poKiB .

3uaunni pict Kpepurosoi Crisiku BumMaras, o0 MU TpOaHaTi3yBaI MIBUAKICTD i e(peKTUBHICTh
Hamrol criBnpani 3 Bamu y cnpaBax, siki muist Bac manBasknimni. [Ticis nistHyBaHHS, MalieKOCSIKHOT
MiATOTOBKY 1 TOTPiOHMX BUINKOJIIB MpaIiBHUKIB, bynyuHicTs BripoBajimiia y aucronafi 2005 poky
HOBY OprasizaiiiiHy CTPYKTYpY, BHacliiok sikoi Bam mpu3nadeno [lpepcraBHuka ®PiHaHcoBux
IMocnyr pnst BupineHHsl Bcix (piHAHCOBUX NHUTAHb, BKIIOYHO 3 BiJKPUTTSIM HOBUX PaxyHKIB,
MOJIArOJIPKEHHSM PEECTPOBAHNUX 1 HEPEECTPOBAHUX IHBECTHULIN, KPEJUTHUMY CIIpaBaMu, BKIIFOYHO 3
MO3UKAMM i MOpPTe/i>KaMi, KPEeUTHUMH i WIEHChKUMHU KapTKamu i Tomy nofioHuM. Mwu Bac
3aMpOoIIyEMO 3alTH IO CBOTO Bijlijly i mo3HanoMuTuch i3 cBoiMm IlpencraBankom PiHaHCOBHUX
IMocayr. IlepeobnagHanHsi HAIOTO BiAfiyly Ha ByJumi bBiyp TakoxX crnpusiTume HAWOUIBIT
e(peKTUBHOMY Ta 3pyYHOMY NoJiaro/KeHHio Bamux ¢ginancosux cnpas y Bynyunocti. ByayunicTs
3 MPUEMHICTIO TIpeficTaBisie Bam 1ie HOBe mapTHEpCTBO MPOeciiHOl MOCIYTY Ha MijICTaBi OIMH HA
onuH, e(peKTUBHO BifnoBifaroun Ha Bamii ¢inancosi moTpeodn.

dinancosuit ycnix Kpegurosoi Crinku Byny4uHicTs npoieMOHCTpYBaB He JInIlle HAJ[3BUIANHUN PiCT
HPOTSITOM POKY, ajie i cuty. 306iIblneHHst TpuOyTKiB Ha cymy $1.7 MiTH. 6yJI0 TOIIOBHO pe3ybTaToM
3pOCTy UJIEHCHKUX MO3WK. 3O0iablIeHHS BHWILIAT BigcoTkiB B cymi $400,000 cnpuumHeHO
36inpmennsm Aeno3utiB y 2005 pori. Picr inmmx goxopmie B cymi $250,000 cipuunHeHnit YncTUM
npuOyTKOM Biiisly ympasiinass MaiHoM. Hacriigkom nporo y 2005 poni OyB conigHuil 3picT y
npubyTKax Ha cymy $1.2 MITH. iepejt onepaTUBHUMY BUATKaMHU, focsiratoun $8.7 mutH.

Kpenurosa Cnisika BynyunicTh 3aHOoTyBajia YuCcTUl TPUOYTOK Tepes] BUaTKaMu i IUBifleHjaMu B
cymi $3.5 M. a60 1.07% akrtusis, Ha $1.7 mMuH. Ginbine Hixk y 2004 pomni. I3 mpubyTtkis $731,000
noBepHeHo BaM, Hammmm uiieHaMm, y popmi AuBiieHTiB, siki cranoBwin 3.00% Ha 4JIeHCHKUX Y/Iijiax,
3.50% wna Gomyc ymijax i cnemisuibHy muBigeHay B cymi $1.00 3a xoxuy $1,000 Ha memosmrax i
no3ukax y bymyunocti BpoyioBx poky. Bin uyacy BupoBakenns [1nsiny Crenistiibaux [luBinennin
y 1997 poni Bamra Kpepurosa Crinka nofinunacst 3 Bamu, HalimMu 1jieHaMU-BIACHUKAMU, CYMOIO
$5.7 mutn.



[Micns mopaTkiB, yncTuilt mpuOyTOK B cymi $2.2 MiTH. nmepeHeceHo o MmaiHa wieHiB. Ha aens 31
rpynast 2005 p. MaitHO wieHiB ctaHOBIIO $29.3 MutH. a60 8.44% akTHUBIB, 3HAYHO MEPEBUIIYIOUN
5.0%, siki BUMarae ypsiioBuil 3aKOH.

dinaHCOBI ycIixu NepeBOAsAThCA Y 30aradeHHs i miaTpuMKy rpomagu sik Kpenurosoro Crinkoro
BynyunicTs, Tax i 11 @yHpaniero. Y JogaTKy A0 BIIAaHYBAaHHS MaTypaHTIB KypCiB YKpalHO3HABCTBA,
CBSITKYBaHHSI [HS CB. MUKOJ1as1, OpraHi3yBaHHs CeMiHapiB Ha TeMY YIPaBIIiHHS MallHOM JIJIsl YUHiB
8-01 KJIsicH yKpalHChbKUX KAaTOIMIBKUX IinofgeHHuX mKian y 2005 p. ByayuHicTh 3aKynuia KHIXKKHY,
HEOOXiflHi JUIsi CTYJICHTiB yKpalHCHKOI IPOrpaMé y TOPOHTCHKill mkom Mocupa Kappmrama
Cuainoro.

Y nunni i cepnHi ByayunicTe Oyna CHOHCOPOM pi3HUX MPOEKTIB B dYaci TabopiB Cminku
Ykpaincekoi Mouoni CYM i Ilnacry, Hapani nigrpuMyBana Ykpaincekuin Pectusans Bloor West
Village i cnoHcopyBasa Iinuil psiff TypHipiB rosdy, IpuXoau 3 siKUX OyJIM MpU3HAuYEHi Ha BapTicHi
TPOMAJICBKI IILJTi.

Y Hens Kanagu, 1-ro nunues, ByayuHicTe Oyijla TOJIOBHUM CIIOHCOPOM IEPIIOTO MY3UYHOTO
dectuBamio ,,3omoruit Kinen“ i mpusiTana Ha KaHAJChKill 3eMJIi CIIABHOTO CHiBaka i KOMIIO3UTOpa
Tapaca Ilerpunenka. Tapac IleTpuHEHKO 3aciy>KMB Ha CIELisJIBHY YBary CBOE€IO HiITPUMKOIO
ITomapanueBoi PeBoumronii, BucTynaMmu Ha KuiBCbKOMY MaiijjaHi i FOJIOBHUM BHCTYIIOM IIifi 4yac
iHaBryparii npe3ugenTa Y kpaiau, Bikropa IOmenka, y ciuni 2005 p.

I3 3p0o3yMiHHSIM Ba>KJIIMBOCTH BJIEp>KyBaTH MiXXHaApOJHI 3B’SI3KM MiX yKpaiHugamuy, jgitom 2005 p.
Kpenurosa Crinka BynyunicTs migTpuMasa fisuibHICTh Y Kpaincbkoi CBiToBo1 PyHpalil, BKIIOYHO
3 IPOEKTOM OOMiHY KaHA[CbKUX YUUTENiB B YKpaiHy. byyuHicTs IpoiOBXKyBaja CBOIO HiATPUMKY
CaitoBoro Konrpecy YkpaiHliB B paMKax JAOINIOMOTU €THIYHMM YKpAaiHISIM, TOJIOBHO Y CXifHil
misicriopi, Ta iMirpanTam no Espomnm.

Bamoro Kpeanrosoro CHinKor npoTsroM poky HiTpUMaHo OaraTo He MEHII BapTiCHUX iMIIpes, 3
SKUX JIesIKi ONMCaHi Ha HACTYIMHUX CTOPiHKaX. X0Ya HE MOJKIIMBO MEPEYNCINTH BCiX MPOEKTIB, MU
ropfi 3 yCiX HalllUX MapTHEPCTB y TPOMAajICbKOMY PO3BUTKY.

Pix 2005 OyB nacnpaspi Hag3BuyainHuM pokom misi Kpepurosoi Crinku ByjnydHicTs, ko nme
MOBa Ipo pict, cuiy i rpoMagy. Bin imeni Pagm [upexTopiB, KOMITETIB i NpaliBHUKIB MU
BHCJIOBJIIOEMO BIIsIUHICTh Bam, Hammum wienaM. [IsgkyeMo 3a Bamny nifTpumky, 3a Bamie gosip’a i
3a TOPJICTh, SIKYy BU NMOCTiNHO BusiBisieTe cBoin Kpepurosin Cminmi. Pazom cnpuumHsiemocs mo
po3BUTKY. Pa3oM... focaraemo metn!

Vi Vi
Teopocii byinsak Oxkcana [Ipomrok Ymk
Tonosa Pagu [IupexrTopis TosoBHMiI YnpaBuTesb
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BALANCE SHEET

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

Assets / AKTuBH

Cash and Short Term Deposits / [omiska i deno3umu

Interest and Dividends Receivable / Biocomku 0o o0epacarnsa
Income Taxes Recoverable (Note 9) / ITooamiu 0o odepicarins
Investments (Notes 1(a), 2 and 3) / Insecmuuyii

Members’ Loans (Note 4) / Yaencvki nosuxu

Fixed Assets (Note 1(d) and 6) / Hepyxomicmb ti ycmamikyeanHs

Total Assets / Pazom AKTHBH

Liabilities / ITacusu

Accounts Payable / Paxynxu 0o eunaamu

Income Taxes Payable (Note 9) / I1ooamxu oo sunaamu

Future Income Taxes (Note 8) / Maubymmi nooamiu

Interest and Dividends Payable / Biocomku i ousioenou 0o eunaamu
Borrowings (Note 10) / [Tosuxu

Members’ Deposits / [lenosumu uaernis

Total Liabilities / Pazom Ilacusu

Members’ Equity / Maiino Ynenis

Membership Shares (Note 11) / Yaencwki yoiau
Members’ Bonus Shares (Note 11) / Yaencvki Boryc yoiau

Provision for Issue of Bonus Shares (Note 11) / [Iposizis Ha sunaamy
Bonyc yoinis

Retained Earnings (Note 12) / Heposnooiaeni npubymru
Total Members’ Equity / Pazom Maiino YUnenis

Total Liabilities and Members’ Equity / Pazom Ilacusu i
Maiino 4aenie

See notes to financial statements

2005

19,710
810
15,489
305,216
5,822
347,047

214
318
251
2,955
18,412
295,614
317,764

1,580
3,240

475
23,988
29,283

347,047

2004

22,548
767

574
12,095
274,069
5,490
315,543

279

247
2,661
9,732
275,860
288,779

1,537
3,008

429
21,790
26,764

315,543

JuBKCh NPUMITKH 10 (piHAaHCOBUX 3iCTaBIEHb



STATEMENT OF EARNINGS

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

2005 2004
Revenues / IIpuxogun $ $
Interest on members’ loans / Biocomku Ha no3uxu 13,804 12,166
Investment Interest and Dividends / Biocomku na ineéecmuuii
ma ousioeHou 835 750
14,639 12,916
Interest expense (Note 7) / Budamiu na éiocomiu 6,796 6,100
Net Interest Income / Yucmuii npubymok i3 8iocomkis 7,843 6,816
Other Income / Inwi npuxoou 1.038 789
8,881 7,605
Provision for Doubtful Loans / Ilposizia na cymrieni no3uxu 151 83
Earnings before Operating Expenses / [Ipubymok nepeo onepayitiHumu
suoamixamu 8,730 7522
Expenses / Bunatkn
Operating Expenses / Onepauitini suoamiu
Remuneration of staff 2,432 2,352
Deposit Insurance Premium 180 171
Occupancy 472 419
Promotion and donations 584 1,002
Administration 1,257 1,361
Depreciation - furniture, equipment and software 257 359
5,182 5,064
Earnings before Dividends and Income Taxes / IIpu6ymox nepeo
ougidendamu i nodamxamu 3,548 1,858
Dividends / ousioenou
Members’ shares / uaercvki yoiau 43 35
Bonus shares / 6onyc yoiau 71 59
Patronage dividends / cneyiaavhui ousioenou 617 573
731 667
Earnings before Income Taxes / [Ipu6ymok neped nooamxamu 2,817 1,191
Income Taxes (Note 9) / [Tooamku 619 227
Net Earnings from Operations / Yucmuii onepaujitinuti npubymox 2,198 964
Gain on sale of shares / [Ipubymox i3 npooaxci yoinie - 1,136
Net Earnings for the Year / Yucmuii npuéymox 2,198 2,100
See notes to financial statements JIMBHCH MPUMITKH 10 (piHAHCOBUX 3iCTABICHb



STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

Operating Activities / Onepaniiina disnbHicTh

Net income for the year

Items not affecting cash and short term deposits
Depreciation and amortization
Gain on sale of shares

Changes in non-cash operating components
Increase (decrease) in interest & dividends receivable
Increase (decrease) in liabilities to non-members

Increase in interest and dividends payable to members

Cash and short term deposits provided by operating activities

Financing Activities / ®inancosa [lisinbHicTh

Increase in borrowings
Increase in members’ deposits
Increase in share capital

Investing Activities / InBectuniiina [lisnpHicTs

Increase (decrease) in investments
Increase in members’ loans
Purchase of fixed assets

Increase (decrease) in cash and short term deposits

Cash and short term deposits, beginning of year

Cash and short term deposits, end of year

See notes to financial statements

10

2005

2,198

329
2,527
(42)
831
294

3,610

8,679
19,754
320

28,753

3,394
31,147
660

35,201

(2,838)

22,548

19,710

2004

2,100

444
(1,136)
1,408
(75)
(335)
187

1,185

5732
19,431
322

25,485

(7374)
35,244
300

28,170

(1,500)

24,048

22,548

JIMBHCH MPUMITKH 10 (piHAHCOBUX 3iCTaBICHb



STATEMENT OF RETAINED EARNINGS

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

2005
$

Retained Earnings, at the beginning of the year
3b6epenceHi npubymxu Ha NOYAMmMKYy poKy 21,790
Net Earnings for the year
Yucmuii npubymox 2,198
Retained Earnings at the end of the year
30epeskeHi NPIOYTKHN HA KiHelb POKY 23,988

AUDITOR’S REPORT

YEAR ENDED DECEMBER 31, 2005

2004

19,690

2,100

21,790

To the Members of Buduchnist Credit Union Limited

I have audited the balance sheet of Buduchnist Credit Union Limited as at December 31,2005 and the statements of earnings,
retained earnings and cash flows for the year then ended. These financial statements are the responsibility of the Credit

Union’s management. My responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I plan

and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An

audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial position of the Credit Union as
at December 31, 2005 and the results of its operations and the changes in its cash position for the year then ended in

accordance with Canadian generally accepted accounting principles.

Toronto, Ontario
February 10, 2006

R.W. Gic
Chartered Accountant
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NOTES TO FINANCIAL STATEMENTS

1.

12

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

b)

¢)

d)

e)

)

Carrying values of investments Investments are carried at cost with an adjustment for unamortized
premium or discount, if any. No allowance for losses is provided unless there is considered to be a
permanent decline in market value.

Accounting for loan losses and recoveries The allowance for doubtful loans has been computed in
accordance with standards prescribed by the Deposit Insurance Corporation of Ontario, as required by
provincial statute. This method applies specific percentages, varying with the extent of overdue
payments, to the portion of the principal balance not covered by the estimated realizable value of
collateral. This calculation also required the use of estimates and assumptions using judgement about
current economic conditions and likely future realization. A general allowance is established to absorb
credit losses attributable to the determination of credit quality within the loan portfolio for which
specific allowances cannot yet be determined. The allowance for losses is adjusted to the required
amount by a net charge or credit to income for the year.

Accounting for revenues and expenses All revenues and expenses are recorded on the accrual
basis of accounting except that income is not recorded for loans in arrears over 89 days.

Fixed Assets Land is carried at cost. Depreciation is provided on office furniture and equipment on
the declining balance method at a rate of 10%, on signs on the declining method at a rate of 10%, on
building at 2% on a straight line method, and on computer equipment and software at 20% straight
line. Leasehold improvements are amortized over the term of the lease. Obsolete assets are written
off completely.

Income Taxes The asset and liability method is used in accounting for income taxes. Under this
method, future income tax assets and liabilities are determined based on differences between
financial reporting and tax base of assets and liabilities, and measured using substantively enacted
tax rates and laws that will be in effect when the differences are expected to reverse.

Use of estimates The preparation of financial statements in conformity with Canadian generally
accepted accounting principles requires the credit union to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as
at the balance sheet date and the reported amount of income and expenses during the reporting
period. Actual results could differ from such estimates.

Foreign currency transactions The Credit Union has foreign monetary assets and liabilities
throughout the year. Monetary assets and liabilities are translated at the rate of exchange in effect at
year-end. Items appearing in the income statement are translated at rates at the time of transaction.
Exchange gains and losses are included in the income statement.

INVESTMENTS, AT COST 2005 2004

Short term deposits 1,741 —
Shares, CUCO 1,893 1,635
Liquidity, CUCO 11,850 10,455
Preference shares - Co-operators 5 5

15,489 12,095



NOTES TO FINANCIAL STATEMENTS

3. INVESTMENTS VALUATION

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

The Credit Union is a member of Credit Union Central of Ontario (CUCO). As a condition of membership in
CUCQ, the Credit Union is required to maintain an investment in the shares of CUCO equal to 0.60% of total

assets as at December 31 of the preceding year.

No market exists for the shares of CUCO except that they may be surrendered for proceeds equal to the paid-in
value in accordance with withdrawals from membership provisions or when the credit union’s shares and deposits
decline. Accordingly, in the absence of any other determination, market value is considered to be equal to cost.

4. MEMBER LOANS

a) Residential Mortgage Loans

Residential mortgages are written for prescribed time durations of up to five years. Interest is
adjusted quarterly or annually at the anniversary date on open mortgages. Interest rates at year end

varied from 3.65% to 6.75%.

Residential first mortgages
Residential second mortgages

Commercial Loans

2005 2004
$ $
184,790 167434

1,632 1,758
186,422 169,192

Commercial loans are repayable under varying repayment terms. Interest rates at year end varied

from 4.25% to 11.25%.

Commercial Mortgages
Commercial Loans
Commercial Lines of Credit

Personal Loans

¢)

72,983 65,864
4,688 4,438
5,653 4,780

83,324 75,082

Personal loans are repayable under varying repayment terms. Interest rates at year end varied from

3.75% to 11.00%.

Personal
Auto
Lines of credit

Total Loans
Allowance for Doubtful Loans
Net Members’ Loans

3,370 3273
1,265 1,815
31,255 25,134
35,890 30,222
305,636 274,496
(420) (427)
305,216 274,069

13



NOTES TO FINANCIAL STATEMENTS

14

ALLOWANCE FOR DOUBTFUL LOANS

Provision for doubtful loans
Loans written off

Recovery of provision
Increase in allowance
Allowance, beginning of year

Allowance, end of year

FIXED ASSETS

Land

Buildings

Computer equipment
Computer software
Furniture & equipment
Leasehold improvements

Sign

INTEREST EXPENSE

Members’ Deposits
Non-Members

Total Interest Expense

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

Residential
Mortgages
$

QY
1

74
74

Cost
2005

1,951
3,660
841
1,463
1,140
226
34
9,315

Commercial
Loans-and
Mortgages

$

(111)
4)
12
(103)
162
59

Accumulated
Depreciation
2005
$

773
581
1,202
700
222
15
3,493

2005

6,020
776
6,796

Personal

Loans Total

$ $
263 151
(193) (196)
26 38
96 (@)
191 427
287 420

Net Book Value

2005 2004

$ $
1,951 1,951
2,887 2,516
260 245
261 272
440 464
4 21
19 21
5,822 5,490

2004
$

5,605
495
6,100
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10.

11.

12.

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

FUTURE INCOME TAXES

Future income taxes arise as a result of timing differences in recording income and expenses for tax and
accounting purposes.

INCOME TAXES

For 2005 the Credit Union is taxed at an effective income tax rate of 21.96% (2004 - 19.06%) of taxable
income after reflecting non-taxable dividends, dividends declared to members and utilization of the small
business deduction.

BORROWINGS

The Credit Union has arranged credit facilities with Credit Union Central of Ontario (CUCO) for amounts
up to $47000,000. At year end the credit union had drawn $17.950,000 under contracts repayable at
various intervals from January 3, 2006 to February 13, 2006. The interest charged varies from 3.48% to
3.67%. In addition it also drew $461,848 on its operating line for which interest is charged at CUCO’s
prime lending rate. The Credit Union also has unused credit facilities with CIBC for up to $510,000.

SHARE CAPITAL

Membership Shares consist of capital invested by members as a prerequisite to membership and is only
redeemable upon withdrawal from membership. By definition of the by-laws, the value of each share is $5.00.
Each member must maintain 20 shares. The Board of Directors declared a cash dividend of $42,835 on fully paid
membership shares held during 2005. This cash dividend has been accrued and expensed in the current year.

In addition, the Board of Directors declared a patronage dividend in respect of 2005 operations of $688,176 based
on members’ loan and deposit balances outstanding during 2005, payable in the form of Class B Bonus shares and
cash on or before January 31,2005 to members of record on December 31,2005. Class B Bonus Shares are Non-
Cumulative Redeemable, Non-Voting and Non-Participating. This patronage dividend has been accrued and
expensed in the current year.

CAPITAL ADEQUACY

The provincial credit unions legislation requires that the Credit Union maintain regulatory capital in an
amount not less than 5.0% of the Credit Union’s assets and 8.0% of risk rated assets. The regulatory
capital for the Credit Union consists of share capital and retained earnings. In accordance with the
Credit Union and Caisses Populaires Act, no payments can be made from regulatory capital that would
reduce the regulatory capital below the above governing requirements. As at December 31,2005 the
regulatory capital rate was 8.44% and the risk rated asset rate was 15.59 %.

15
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YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

COMMITMENTS

The Credit Union has entered into interest rate SWAP agreements whereby it is committed to pay or
receive interest at fixed rates and conversely receive or pay interest at floating rates equal to the 30 to 365
day Bankers’ Acceptance Rates. As at December 31,2005 the Credit Union had fixed-pay and receive-
floating rate commitments on a notional amount of $10,000,000 and receive-fixed and pay-floating
commitments on a notional amount of $25,000,000. On December 31, 2005 the paying interest rates
ranged between 2.990% and 5.070%, while the receiving rates ranged from 3.020% to 3.950%. These
agreements expire as follows:

Termination Date Amount
$

February 1, 2006 5,000
September 19, 2006 2,000
February 28,2007 5,000
March 19,2007 3,000
March 28, 2007 15,000
April 30,2007 5,000

35,000

The Credit Union also entered into a foreign exchange SWAP agreement whereby it is committed to buy
back $1,000,000 USD (notional value) at a one month forward exchange rate of 1.1510 on January 17, 2006.

In addition, the Credit Union has minimum annual lease commitments of $113,000 which expire at various
periods up to September, 2009.

RELATED PARTY TRANSACTIONS

The Credit Union has granted credit in the amount of $11,821,575 to its directors, officers, committee
members, employees and their related spouses, corporations and partnerships as at December 31, 2005.
An additional $939,869 was available to them under committed lines of credit. The terms and conditions
for these loans are the same as those offered to all members of the Credit Union. All transactions during
the year were in accordance with the statutes, by-laws and policies of the Credit Union.

FINANCIAL INSTRUMENTS

Unless otherwise noted, the Credit Union’s financial instruments, consisting of cash resources, investments,
loans and mortgages, accounts receivable, bank indebtedness, accounts payable, members’ deposits and
shares do not expose the Credit Union to significant interest, currency or credit risk and their fair

values approximate carrying values.

The fair values of loans and deposits are estimated using a discounted cash flow calculation that uses
similar interest rates currently offered for loans and deposits with similar risk characteristics and terms to
maturity.

COMPARATIVE FIGURES

Certain comparative figures for the preceding year have been restated to conform with the current year’s
presentation.



CREDIT COMMITTEE REPORT

YEAR ENDED DECEMBER 31, 2005 (IN THOUSANDS OF DOLLARS)

Loans and Mortgages Approved
ITo3uxu i Mopremxi

2005 2004
No. No.
Mortgages $ $
Moprenpxi
Residential 1st 240 43,166 217 37921
Residential 2nd 4 515 7 499
CMHC 56 12,147 69 13,563
Home Equity 1st and 2nd 103 15,702 76 10,233
Personal Loans
IlepconanbHi NO3MKN
Personal Lines of Credit 197 1,442 229 1,441
Auto 53 720 57 855
Registered Retirement Savings Plan 108 625 113 563
Debt Consolidation 27 384 29 201
Personal 137 1,181 125 1,503
Commercial Loans
Komepuiitai no3ukn
Commercial Term Loans 13 564 17 843
Commercial Mortgage 45 14,908 45 17326
Commercial Lines of Credit 54 3,711 49 1,598
Truck Loans 18 1,045 27 1,708
Total Loans and Mortgages
Pazom Ilo3uku i Mopremxki 1055 96,110 1,060 88,255
2005 2004
Loan Applications as of December 31
Number of loan applications received 1091 1,090
Number of loan applications declined 36 30
Delinquent Loans as of December 31
Number of loans more than 90 days in arrears 24 23
Value of loans more than 90 days in arrears $919 $ 625
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The links which define us

The face of the Ukrainian community has
changed dramatically over recent years
and the initiatives of the membership
have evolved to reflect these changes.
Many community events are sponsored
on an annual basis, such as graduations,
golf tournaments fundraising for
charitable causes and a myriad of youth
and cultural events. Every year, however,
offers unique opportunities for the Credit
Union’s involvement in an exciting
project or the support of a worthy cause.
A great part of our identity here in
Canada is linked to the language which
binds us, whether through literature or
song. We are also inextricably linked to
historical events which have shaped who
we are today. It is these cultural and

historical ties which are highlighted on
subsequent pages.

OO6nnyus yKpaiHCbKOI T'POMajd 3HAYHO
3MIHWJIOCS BIIPOMIOBX OCTaHHIX POKIB i
HNiSUIBHICTH ~ YJIEHCTBA  pPO3BHUBAJIacs
BiJIOBIAHO 10 1uX 3MiH. bararto immpe3s
Kpenurosa Crisika cioHCOPY€ IIOPIYHO,
HAIIPUKJIAJ MaTypu sl BHIIYCKHUKIB
KypCiB YKpaiHO3HABCTBA, TYPHipH TOIIDY,
HOXOAWM 3  gKUX IIpU3HA4YeHi Ha
XapuTaTUBHI ILili, pAJ MPOEKTIB i3
MOJIOfI0 i MuUcTenpKi immpesun. OpHak,
KO>XKHOT'O POKYy MPONOHYIOThCS
Kpepurosin Chinni yHiKajabHi Harogu
HiTpUMaTH LiKaBUH IPOEKT a0 BapTiCHY
LiJTb. o Bemmkoi Mipu Hama
inenTyHicTs TYT y Kanapi € nos’si3aHa i3
MOBOIO, fIKa HAC €JIHA€ HE3aJIeXHO YU
yepes JiTepaTypHe CJIOBO YM MicHIO. Mu
TaKOX CTHCJIO 3B’si3aHi 3 iCTOPUYHUMU
MOJisIMA, $IKIi HAC OKPECIUIIN. Ha
HACTYIIHUX  CTOpiHKax
KYJIBTYPHIi Ta iCTOPUYHI Hallli 3B’3KN.

BU3HaA4YaEMO

Masee YH -owc wpu
Moponiciuis Cianuwi NAlACM
Hicna wynac wo Yepaine' nepecunac
Bam spimucnd wpabiii ,Vomgdce!” da
W Daeyuo! " g0 Bawy wigipumiy.
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Book tour celebrates life as art

In late autumn, Buduchnist Credit Union was honoured to welcome Dmytro Stus,
son of the Ukrainian dissident and poet, Wasyl Stus. Invited to Canada by the

League of Ukrainian Canadian Women, Mr. Stus presented his book, “Wasyl Stus,
Zhyttia yak Tvorchist’ about the life, literary work and concentration camp death

of his famous father at the hands of the ruling

w Soviet authorities as seen through his eyes, the

g cyes of a child.

Buduchnist sponsored Dmytro Stus’ book tour
to Oshawa, Hamilton, St. Catharines, Ottawa
and Toronto and was particularly pleased that
Dmytro Stus was able to address our
community’s young people in Toronto at Josyf
Cardinal Slipyj Catholic School, St. Nicholas
Ukrainian School and at the Ukrainian Youth

Association, Etobicoke Branch.
CBATKYI04YH KHMTTS SIK TBOPYICTh

Bocenu Kpepgurosa Cninka BynyunicTs Mana
many Bitatn [Imutpa Cryca, cnHa
YKpalHCBKOIO AUCUMIeHTa i moeTa Bacuis

" Cryca. Ha 3anpomenns Jlirn Ykpainok
Kanamm [Imutpo Cryc npencrasuB y Kanani cBoto KHUKKY ,,Bacuins Ctyc
- ZKurtd sk TBOpuicTh” TBIp PO XKUTTS, TBOPYICTS, IEPECIIilyBaHHs i

CMEPTH CIIaBHOTO GaTI)Ka, HaIMCAaHUIA OYnuMa JUTHUHHN.

BynyunicTs 6yna cnoHcopom fioro typHe B Omrasi, [aminsToHi, CT.
Kerepunc, Orrasi i ToponTto. [Imurpo CTyc Takoxk 3ycTpiB yuHIB
TopoHTchkux mKia Mocuda Kapaunana Crainoro, cB. Hukonas i ronanrso

Crninkn Ykpaincekoi Mounoni, Ocepepok ETo6iko.



Profile in Courage dinner honours journalist

Buduchnist was the primary sponsor of the Profile in Courage Dinner in
December, 2005 recognizing journalists' rights advocate, Myroslava Gongadze.
Event organizer, Canadian Friends of Ukraine, honoured Ms. Gongadze for her
outstanding efforts to promote a free press and government transparency in

Ukraine.

She is a television and radio correspondent for the Voice of America and Radio
Free Europe/Radio Liberty. Her late husband, Georgiy, was a political journalist
and editor-in-chief of the internet newspaper "Ukrayinska Pravda". Since his
abduction and murder, Myroslava Gongadze has focused her efforts on a media

campaign demanding a transparent and lawful investigation of the crime.

During the evening Friends of Ukraine also presented Buduchnist with a plaque
recognizing the Credit Union's continued support of the organization and

its activities.

Binznauenns xypnagicra Mupociasn [ onranze

Y rpynui 2005 p. Byay4HicTs Gyiia FOJIOBHUM CIIOHCOPOM YPOUUCTOI Beuepi
mij Ha3Bolo ., IIpodinb My>xHOCTI™ i3 0cOO6IMBUM rocTeM, MupociaBoo
Touragze. Beuip, 3opraunizoannii Kanagceskum Toapuctsom [lpusitesnis
Yxpainu, Bif3dHauuB 3ycrmiuist Mupociasu [oHTaj3e i MiATPAMKH BiJIbHOT
Hpecy Ta Mpo30Poi AisUIbHOCTH ypsiay B YKpaini. M. Tonranse — rene- i
pajlio-KOPECIIOH/IEHT, BI0Ba XypHaiicra [eoprist [ onraase, skoro nmpu

3arajIkoBuX oocTaBuHax OyJl0 BUKPaJEHO Ta BOUTO.

CANADIAN FRIENDS

ITip yac nporpamu
Beyopa IIpusrerni
Yxpainu Takox
BIIIAHYBaJIN
Kpenurosy Crinky
Bynyunicts, Bigmivatoun
1I Oe31nepepBHy HiATPUMKY
oprasizarii BIpOJOBXK

MHOTHX JIT.
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Ukrainian education a priority, and a right

The Association of Ukrainians “Zakerzonnia” commemorated the 60th
anniversary of the tragic historical events of 1945 on the lands known today as
Zakerzonnia. Specifically, Poland initiated a campaign of ethnic cleansing forcibly
deporting almost the entire population of Zakerzonnia to the USSR and other
Polish territories. The evening’s guest speaker was Evhen Misylo, Director of

Ukrainian Archives in Warsaw, Poland.

Buduchnist sponsored the commemorative event and, throughout the year,
supported the Association’s efforts to ensure that Ukrainian children in Poland
are able to study in their native Ukrainian language and to help impoverished

Ukrainian children attend summer camps.
YkpaincbKe HaBYaHHS NepLIOPsIHE

O0’efHaHHS YKpalHIIB ,,3aKep30HHS" i YKpaIHChKi
HepxkaBHunpki Oprasizanii npu YkpaincbkoMy [omi im.
Tapaca llleBuenKa BIamTyBaIn MPOMaM’ ITHUI BEUip AJIS
BIIIAHYBaHHS KEePTB B 60-Ty piUHUIIIO TparivHUX MOAIN HA
3akep3onHi y 1945 poui. Y 1945-47 pp. [Toablia nposena
aKIiI0 eTHIYHOI YUCTKHY, AEIOPTYIOUU CUIIOBUMU 3aco0aMu
Mailke Bce yKpaiHchbKe HacelleHHs1 3akep3onHs o CCCP i
Ha HoBonpuadaHi Teputopil [Tonbii. [omoBHIM
pomnosifayeM Bedyopa 0ys Esren Micuito, [lupexkrop

Ykpaincskoro Apxisy, Bapmasa, ITonbma.

BynyunicTs Oyna cioHCOPOM Bedopa i IPOTSIroOM poKy
¢pinancoBo migTpumana Hamaranas OO0’ elHaHHS
3aleBHUTH, 10O yKpaiHChKi AiTH B [Tospiii Manu foctyn
[0 YKPaTHCHKOI'O HaBYaHHS i YKPATHCBKI [AiTH 3y00XKIINX

POJUH MaJli Harojy y4aljaTu JIiTHI TaOOpu.



Exhibit chronicles crimes against humanity

The League of Ukrainian
Canadians and the League of
Ukrainian Canadian Women
sponsored the exhibit “Not to be
forgotten” in Toronto City Hall
Rotunda from November 28 to
December 2, 2005. Buduchnist
sponsored the opening reception
for the exhibit, while the Credit
Union’s members made
additional donations to the BCU

Foundation Holodomor Fund designated for further promoting the
exhibit.

The exhibit, produced by the All-Ukrainian Memorial Society based in
Kyiv, Ukraine, consists of 54 panels of documentary material on the
communist rule in Ukraine (1917-1991) and chronicles 11 periods of
Soviet crimes against humanity, including the Great Famine/Genocide of
1932-33.

BucraBka BUCBIT/IIO€ 3JI0YMHA MPOTH JIFOACTBA

Y musx 28 mucronaja mo 2 rpyaas 2005 poxy Jlira Ykpainnis Kanaju i Jlira
Ykpainok Kananu 3opranizysanu nokas BUCTaBKH ,,3a0yTTIO HE MiIsirae” y
MiceKiil patyui ToponTo. Byayunicts Oyiia CHOHCOPOM NPUIHSITTS Y 3B SI3KY i3

BiIKPUTTSIM BUCTaBKH, MiArOTOBIeHOT ToBapucTBoM ,,Memopian” B YKpaiHi,

a wienn KpenuroBoi CrijIku Takoxk

3JI0>KUJTU TIOKEPTBHU HA r\ a ”
Domnp [onogomopy '
npu OyHpanii bygyuHicTs, M E M

SIKMII IPU3HAYEHUI Ha

JIaJILIHHfI PO3BUTOK BUCTAaBKU.
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ATnoHIOK, [yan
Binuncekuit, Bacnis
Bmaryra, IBan
Bonnapuyk, Mapis
Boeuko, Credan
Bboiikisebkuit, Codist
Bontobami, Bonogumup
Byp6an, Bosrogumup
Bagepuyk, Banna
Baspyuika, dpocnas
BacunskiB, Mukoijia
Binsscokui, [Tasnina
Bounox, Teodinb
[aBpumiok, Bacuiis
[aBpuiiok, IBan
Tacrok, IleTpo
Ihapkwuii, SIpocnas
I'peropcwkuii, Tapac
I'punak, Marpganuna
Iyneit, Auna

ymen, borman
Iycapesnu, Mapist
[inert, Banrep
T'onem6a, Hatasmist
Hanunesuy, Enci
Hemsaniox, Iletpo
J13ropKko, EBrenis
Hinozip, EBa

Hyna, [Topa

Hyma, Bonogumup
Hypoac, Cecinist
ZKaposcbkuii, AHillist
3apuyancekuil, Bnagucnas
IBaxiB, EBgoxis

In Memoriam

ba. I1. Ynenn

IBamko, JIro6omup
[nbKiB, AHApii
InekiB, AuHa
Kinmuyk, [anuna
Kosanbuyk, Muxaisio
Kosanbcrkuit, Mupon
Kosanscbkuii, Coist
Kosak, Teogop
Koctiok, AnHa
Koteneup, Crecan
Korepaun, Bacuins
Koruk, IBan

Kpons, Hapeiina
Kysis, IBan

KysiB, Mapis
Kynnosebkuit, [Tapackesist
Kypunsak, Bacuinb
JleBunpkuii, AHHA
JleBunpkuii, ITaBio
Jlucuk, Crecan
JIncosuy, SIHina
Mapeuko, Mapist
MapTtuHiok, Mapis
Mapymak, Muxaiio
MauieBny, ITeTpo
MenbpHUK, AHHA
MenpauK, Muxamio
Murans, EBren
Mukuntus, Mapisa
Haxkouneunnit, Inmona
Hacrok, Muxaino
Henoropna, Muxaiino
Hemmisceka, EBa
Henkapuy, IOmnisu

Biuna Im Haw’ssimo

Ouminauk, IBan
OwmensH, AaHa
OcoBcokui, Isan
ITacryx, Bomogumup
IlepunmuH, ¥Ypcyia
ITeTmox, AHATOJB
ITuno, Muxanio
ITiTux, I'puropii
IToschuk, [IMutpo
ITpimok, YOmis
[Tpoukis, Credanist
Pomanioxk, JIro6a
Canamaniok, [anuna
Canarypcokuit, Po3asmist
Caepo6usyc, Credanist
Cusaxk, Credan
CimkuH, AHAIpii
Cwmepexk, ['puropiit
Cracuk, Mocucuna
Crenenko, Jlimis
Cymuk, IOnisia
CypMmak, AHHa
Tanuak, Haramis
Tatapun, Muxkona
Termnmuunkuit, EBrenis
Txauyk, Huxkoia
denopkis, AHApIN
dopuc, Maiiken
Xnaiii, Muxanino
IInak, Onekca
IOnkeBny, Ipena
IOpuak, ITeTpo
Sxy6oBcskuil, Lnms
AxToposud, Mapist
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